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TO: Supervisor Hilda L. Solis, Chair
Supervisor Mark Rid ley-Thomas
Supervisor Sheila Kuehl
Supervisor Don Knabe
Supervisor Mi D. Antonovich

FROM: John Naímo
Aud ller

SUBJECT: REVIEW OF THE COUNTY TREASURER'S STATEMENTS OF NET
POSITION FOR THE QUARTERS ENDED DECEMBER 31 , 2015 AND
MARCH 31, 2016

California Government Code Section 26920 requires quarterly reviews of each county
treasurer's Statements of Net Assets (i.e., Statements of Net Posítion) in the county
treasury. We contracted with an independent Certified Public Accounting firm, Macias
Gini & O'Connell LLP (MGO), to review the County Treasurer and Tax Collector's (TTC)
Statements of Net Positíon for the quarters ended December 31, 2015 and March 31,
2016. MGO conducted the reviews in accordance with the Statements on Standards for
Accounting and Review Services issued by the American lnstitute of Certified Public
Accountants. MGO also performed several agreed-upon procedures, primarily in the
areas of cash and investment reconciliations.

MGO's review reports for the two quarters (Attachments I and lll) indicate that MGO is
not aware of any material modifications that should be made to the Statements of Net
Position in order for them to be in accordance with California Government Code Section
26920.

MGO's agreed-upon procedures reports for the two quarters (Attachments ll and lV)
indicate they performed the following procedures:

1. Obtained TTC's bank reconciliations at the end of the quarters, verified that the
bank accounts were reconciled to TTC's accounting records, and confirmed
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reconc¡liations and traced material reconciling items to supporting documents.

2. Obtained TTC's reconc¡l¡ations of investments and other safekept securities at
the end of the quarters, verif¡ed that the investments recorded in TTC's records
were reconciled to, and conf¡rmed with, TTC's custodial bank, safekeeping agent,
and other custodians at the end of the quarters. Tested the mathematical
accuracy of the reconciliations and traced material reconciling items to
supporting documents.

3. Obtained TTC's reconciliations of cash and investments for each month end date
in the quarters, and verified that cash and investments were reconc¡led between
TTC's records and the Auditor-Controller's records pursuant to California
Government Code Section 26905. Tested the mathematical accuracy of the
reconciliations and traced material reconciling items to supporting documents.

4. Agreed the amounts reported on the Statements of Net Position at the end of the
quarters to TTC's records.

MGO's agreed-upon procedures report did not identify any exceptions

lf you have any questions please call me, or your staff may contact Robert Smythe at
(213) 253-0100.

JN:AB:PH:RS:YK

Attachments

c: Sachi A. Hamai, Chief Executive Officer
Joseph Kelly, Treasurer and Tax Collector
Public lnformation Office
Audit Committee



Attachment I

Page 1 of9

LOS ÂNGELES COTINTY TREASTTRER ÅIYD
TAXCOLLECTOR

Statements of Net Position and Independent
Accountant's Review Report

December 31. 2015

Certifled
Public
Accountants



Attachment I

Page 2 of I

LOS AI\IGELES COUNTY TRßASURER A}lI) TAX COLLICTOR
Statements of Net Positiou

December 31, 2015
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Independent Accountant': Reriew Report

The Homrable Board of Stryervrsors of the
Comfy of Los Angeles, Califomiâ

We have rel'reu'ed tie accompanyl¡rg statements of aa positron of th l,os A¡geles Couuty Treasr¡rer ¡¡d
Tax Collector (trcasury), Catifom¡a, as of December 31. ¿0t5 aûd lüe ¡elated mte to tùe statemmts of
net position A revren¡' includes prinarily applyag aûålyticat proceúlm to tbe Treasr¡ry's finaocral data
6d m¡ki'rg uryuries of the Treasrry's ¡¡unager¡rÊnt- A rerre$'is rübsiaûtiatty less in scope tha¡ a¡ a¡¡dit.
the objective of q.hich is the expresíon of an opnron regnrdiry fte statements of net posrtron-
Accordi4gþ. we do not erryress such aa oqínim.

lhnrgcæntos ResponsÍbility for thc Ftnencld Sl¡tc¡ur¡ts

lvlmagmt of lbe Treasury is æryoosible fø tbe prryration aúd fair pñes€ûlation of úe staternents of
ætpositioo m æcordance with lûe Califomia Govenment Code Seçtion 26920: úcs itrct¡des the desrg4
tryteuerúatiæ, ¿¡d nr¡inten¡r¡ce of mtemal codol relet'aot to fte prçareùø aûd fån p,resentaùon of
lie silateneors of æt posiûon tûat are free fiom mûerral misstatem€ot rl'bÊttÊr ó¡e to fraud or error.

-{ccourtil¡t's Rc$ponribif {

Our rerpoosrblrty is to cooú¡ct tle rwien¡'eogãgeued in accordæce çrlü Statemeots m Stdads for
Accandiog ud Rerlien¡ Sen¡ices¡ promrlgated ba'lhe Acotntrng æd Rerie,t*' Ser¡.rces Commrttee of the
Anerican tnstitne of Certiñed Pt¡blic Accounfd¡- Tboee ga¡dæds r€$Ee irs io perfo,rn proceúrres to
oôtain l¡mited a5sunmce as a bsis for rçøting s,beúer*-e ¡re a$'rile of any matetial modiñcaûm låat
sbr¡td be made to fu fiûanci¡I ilaterflts fø them to be m accordæce *.itü lüe Californra Gol.ermmt
Code Sectioo 36920" We bel¡eve thât the æsr¡lts of on proceóres pro!.rde a reaçmable basrs for ow
comlusioa-

ÂccoüEtrntnr Conclusio¡

Based on or¡r relaer{, we are not awre of any material modiñcatioos trat should be s¡ade to lhe
accorymyiag sfatements of æt posrhon in trder for then ûo be ¡n nccordflrce wrth the Califorma
Crol'ernmeot Code Section 26920.

B¡sis of Accounting

As discussed in Note I to tbe statemmts of net posiûon" tþ fi¡a¡cial siatenssts are prepared m an
accn¡al baçis of accormtrng b¡' the Treasury to coryly nrlâ the fnaûcial r€pofirûg provisions of the
Califüda Gol'er¡ment Code Sectios 26920, ñ rs uot inteoded to be a presmtation i¡ conforrnity wrth
accountrng prmciples general\. accepted m the United States of Anerica.

{!lð. à.6 ñ, & O'Conne I LLP
7-47 3. F tue¡o¡ !t¡¿¡1. :!.te ¡50û
Ls3 A'rge:¿s {A 90¡l'; www, mSocpa,c o m
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Thb æpoú b i¡M solcly fr'r fu ia&rmtim md rse of &c rnmragcmmls of lfu Curaty of Los
Algchs d fu Bod of Srryervisors offu Coddy of l"od Arydcs d is rú ie.ndcd ûo be, ¡d sM
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H** &'i tc*t Æ
Loe .ålgdcs,Crlifrr¡i¡
A¡{Et 31,2016
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LOS ANGELES COL$ITY TREASLRER .{:\-I} TAX COLLECTOR
Statenreots of Nef Position

December 31,2015

Externnl
Invcstment

Pool

Speciñc

Purpose

Ilïcstmelt

Other
Specific

Invmtments
Assets

Treasr¡¡er Cash

Investueots (Fair Value)

tderest Receivable

385,622,186
27,492,808,59t

24,755,492

$ $ $

t25,516,90r
484,4W

30r,455

Total Assets 27.903.t86.269 124001"310

Liablities
Tredes Pryable t74,92t,875

Toûal Liabilities t74,921,875

TdalNetPositimHeldinTnrst $ 27,728,2&,394 ¡ r26,00rJr0 $

See acconpmyug ¡ote and iadependent accountanfs revrew report.
3

301,455
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LOS.d\GELfS COTfiTY TRE.{SURER, ÅI\D TAX COLLE('ÏOR
Note to lhe Stalenrenfs of Net Position

December 31. 2015

i{ote I - .Summar1 of Signiñcrnt Accounting Policir¡

Ihe Fi¡ancial Reporting E¡titv

The Ips A¡geles Cormty Treasurer and Tax Colleetor (Trcasury) is responsrble for brlûng, lax colleciron,
bankmg. ¡n'est¡¡reat and accountablrty of pubLc fruds. The Treasury marntaus tbree invesment
por{folios, &e Ext€n¡al fnvesheût Pool portfolio {fbe Pool), the Specrñc R¡rpoce Inuesûnent portfolio
(SPÐ ard ehÊr Specrfic Invesheots po,rtfolio (OSD wiü approxtmatety 821 7J bllion, $126 million md
3301 tlousand. respectn'ely. rn total net position as of Decsmber ]1, :015. The Pool rs managed by the
Treasury on behalf of the Pool partrcrpants that rnclude &e Cormty of Los Angeles (Coldy) aad oläer
entities '"t e¡e required by Stâte sfahrtes to prùcipate m the Pool, sr¡ch as, Iocal school ¡Ëstncts,
cormmify colleges ard lhe Sryenor Courts. Volunary partrcrpnts m the Treasury consrst of üe
Sanitation Distncts, tb M€ùopolitæ Transpcrtation Arfüority. fu Süfù Coast A¡r q¡ality Maoagemenf
Drsùicl, d cerlain other mmicipal agencies. The deposrts þld f6 úÊse fltities are invested io fu Pool
md $PI portfolios- Tbe assets in OSI are held by tte Treasury for a Conty Oepartment, purnant to
Sectron lJOO.76.l. Trtle ?8, Califomra Code of Regulaùons (State Cod€), The Søte of Cahfom¡a alløws
úÊ County Bocd of Superr.rsors (Board) th abrliq'to deleg:ate tüe i¡r'estmed arrhont!'to tùe Treaq¡ry
in accrydæce q'itb Sectiæ 536O7 of tbe Califsnia Gover¡med Code (Gol'eranent Code). Oo an an¡¡¡al
basrs, tùe Børd delegates tbe in'estment aufuity to the Treasry.. Th hol ir mt registeæd wilh tbe
Secunties and Exchæge Conmiçsion (SEC) as m i¡vestæd compaûT

Fmæial Statemeat Preseutation

Tk accoryanlmg statemmts of æt position re pepmed ql ar acsn¡âl basrs of accoluting b!' üe
Treasrry to co,rnp$ wrth t¡€ firâûc¡al reportrg prorrsions of tfo Govermeot Code Secton 26920. and is
d inte¡ded to be a pres€nlattoû m cooformity'nrth accouding prbcryles geoemtty accepted in tñe
United States of A¡¡¡crrica- In'estmeot transactions a¡e recorded oa the bade date and at fair value m
accordaoce wift GASB Statemmt No- 31, ,lccounting and Financisl Rqoûíagfol Certain Iwynlmenß
ønd Íor Bternal Im,ætment Pools. Deposits and r¡l'eslmts held by tùe Treasury are ergosed to risks
srrh as credit nsk corcentration of credrt risk, custoúal crcdit rii¡ç and i¡ú{rest ¡ate nsh Trmsury
m¡nagen¡eni has elected to omit nsk dsclosr¡res reçired by' Govermental Accountng Stdad: Board
Slatemeot No. 40, Depatil and Inveslment Risk Disclosto'es - on ømendment of G.ASB Slatement No. l
a¡d tbe fair vah¡e discl,osrue requued by GASB Statement No. 72- Føir l¡olue Measvrement ond
Application, since such diçclosr¡¡es æe not required by lhe Califomia Gol'ernment Code Section 26920,
The Treasury is in the process of evalualiag tlrc rmpact of GASB Slateü€ot No. 72 nd does not believe
tbere to be aay nnterial rmpact relatiag to the farr value of irvestnents.

Cash md Deoosrts

As of December 31. 2015, the Treasury maintarned accouûts ln slx banks. The carryrng
Treasury's tolal deposrt: rn financral i¡rstrh¡tiqns war $185,35 millim plus $0.?7 milLoo
Treasury"s rault.

amormt of the
in cash rn the
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LOS.4J\GELES COU]TTY TRE.{,SURtrR Å¡iD TAX COLLECTOR
Note to tle Stateqents ofNet Posiùoqr (Conthued)

December ll, 2015

l$ote I - $ummrry of Signilicant .{ccouuting Policier (Coutiaued)

Under Califonria Govemmeot Code Sectioa 53651, e¡ch financral r¡stitr¡hon in Califorma rs reqrnred to
pledge a pool of securities as collateral against all of rts public @slts. C:ol'erorrcot Code Section 53651
md 53652 deli¡eates tùe types of eligible secr¡ribes and lbe requned collater¿l perenùags of at least
110%, respectively. In addiùoo" r¡¡der Goverment Code Secûon 51651. fu Treasury has dtxretiø to
warve security fø the porhoo of auy @sits as insured Enuæt to federal law. Though coabachul
agfeffil, tbe Treas¡ry has opted to wa¡l-e secr¡nty fq tùß portion of deposfs, which is fderary'
insured-

Th€ lotal balæe of deponts in finarcial iËtitüims $as corqed by fe&ral depository i¡rsuñu¡ce or
collateralized with secrriùes müitored by fu Local Agency Securiq¡ Prrogram (LASP) of tbe California
Oepormø of Busfuess Ot'ersrght" LASP cøfi¡d üat thÊ pools of collafer¿l relatod to tbe Cormty
Treasrry's dçosrts werc m¡i¡t¡ined at required le*'ets æ of lþcember 31, ?0t5"

Treasufy's ltrveffmßnt Süetegy

The Treasrl"s i¡vesMt ffiegy tbr úe Pool rs to ensr¡e fre safâï* of prrncryal, to providre sffcreot
caú to reet diSr¡nemt oÊ€ds æd to acfuel'e a re.hnl Tte cash flow æds of üe Pool parùcipants are
moitored da¡ly to easure fbat sufficient llS¡tditlf is m¡intained úo úeet úÊ nÊe& of paùcipants" The
Treasrry's basic rnveshenl strateg!¡ is to h¡y a¡d hold" to a desrgmted målurity. high quahty üxed
ircme i¡r'Esfueots.

The SPI portfolto is ut€d ûo accotmt for tåe oet pocitrm of ind¡liô¡al inl'estued accounls. m aggrcgate"
The relded i¡l'estment actilrfy ocflns eeprafely from tþ Pool and rs provlded as a sertrce ûo Pool
pstctpæts d eÍer¡al mvestø:- The i¡diuú¡al im'estmei¡t strd€gies are hsed on the rcquests fron
úe padicipants.

TbÊ OSI pøtfolio rs used to accorml for the assets placed n'rtt tbe Treasury ptrsr¡ant to Stâte Code The
iuvestæat actlvity occurs s€ptratety ñorn tbe Treasury's Poot d úe ¡elated i¡l.estment sûalegtes are
goverd by Ståte Code"

Tbe mt'eslrmls in th accompanying statesmts of net positioo are rcported at farr value. The table
below s¡mrizes tte mvestmeots stated at far l'aft¡e erd cost for tbe Pool:

Pool F¡ir l-dr C'ost

(bmrcialPaper
C'orporatc and Deposit Nofcs

Ios Angeles County Sccr¡rfrs
Ncgotieble Ccrtúcates of Deposc
U S. Agency Securitþs

U.S- Treasury SccurÍics :

U.S. Treasury Notes

U.S. Treasury Bilb

Total Pool Investrrnts

$ 1586.899.677

49.917.625

47.0m.000

3.0r¡9ólJll
15.ó18.108:49

2æ.7#.279
873.8.13.450

s 7.587.rr5,8.r4

49,976.813

^17,000.000

3.077.909.165

t5.712.574-135

?09.ó93.108

87{091.906

$ 27.492.808.591 s :7.558.360.971

6
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LOS ANGELES COLîTY TREASLNER AND TA¡( COLLECTOR
l¡oûe úo tte Statements of Net Posiùm (Conlrmed)

Decenbú 3l,20l5

l{otc I - Summerl of Sigrifcant Accounting Po$cþs (Contin¡cd)

The tahles below ¡¡¡msrize fu im¡estnsrts Sated at fair vah¡e a¡d coct for fu SPI strd OSI portfolio:

fft
f.ocd.{gcncybves r rfund
Lor Aagehr Comfy Særuitrs
U.$. Âgcocy Sccruü¡
U.S.Ta*wySccurür:

tJS. TrersuyBoods

Tot¿lSPthrç¡æors

aÊr
U.S-TrracuytÉ

TotalGtrhve¡tcotr

tt.o9

¡ 125.516.9ûl

$

firlidll
ntAss

3 301.455

¡
(br

4¿,%5.æt
4!75.W

Tr375974

85.m

t 1xfit.875

t
Fdrl,.du

a33ßn
4,475,W

78,623..ß5

3

Cct
3{¡L467

$ ]/JLú7
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Indeperdcot Acrou[fatrt" Report
on .{pp\ing Ågrced-Lþon Plocedures

Tbe Hos¡'rable Bord of Srryerrrsors of the
Cor¡nñ' of f.os Angeles. Californra

We bar.e performed lbe procedures mumerated below. which were agreed to \'the Los A¡rgeles Cornty
Ar¡ditr-Cootoller (the '"4:¡ditor-C'onEoller") a¡d the Los Angeles Couttr T¡easr¡rer a¡d Tax Collector
(Treamry). solely to assist you with $Ê reqr¡irmß of Califomla Crover¡meot Code $ectron 26920 fæ
revie$'of the *afemeds of d positim of the Treasury as of Ðecesrber ll, 2015 (Statemeots). Th
Treasury's ûuoagemmt is respomible for lte Stateueots. Theæ agreed-rryon proceôlrer; engagemt nas
co¡úrcted rn accorda¡ce *:Th attestation sta¡da¡d: eståbtr$ed by fte Atrr¡can fnstiñúe of Certiñed
Rrblic Accorml¿nts. Th slfficrmy of ttese pmcedures s solely úe æryonsibrlrty of those parties
specrÍed ir úe report. Consqueolly. we make no represmlatton regardmg tbe uúciency of lhe
proceúres d€scribed beloç' átüer for tûe prrpos€ for ç'brch lhrs rçort bas been rcqrsted or fø any
otherpurpose.

The procoúrei d o¡r fudrnç æe as follows:

I Obtamed the Treasury's b¡nk recoscrliatrons at Decenber 11, 2015" r'enfied thet the b¡nk
accomls were reconciled to the Treasury's accountiag recordç and coafi¡med Tiearury's cash kld
by bælis. Tested the mathematical accurâcy of tte reco¡cilrations and traced reconcili¡g itens of
$500.000 and greater to supportrng documeots, includug b¡nk statements sub:equeat to
December 3f , :0t5.

Results: No exceptrons ç.ere noted as a result of our procedures,

2 Obtarned Treasury's reconciliatio¡s of iovestmmls and other safe kept securities at Decenrber 31.
2015. r'erifred lhat tbe irvestments recorded rn Treasurl"s records rvere reconciled to. aod
co¡linned wrth. Treasu4's custodral baok. safekeeprng agent, a¡d other custodiaûs at Decenber
31. 2015. Tested the mathematical accrracy of the reconciliations and baced reconriliag ifemç of
$500.000 and grealer to docr¡mmts.

Results: No excepiro:rs ç'ere noted as a result ofourprocedures. Supporting docuareotation was
deñned as follor¡-s:

For fhe Exter¡al In estment Pool ald Other Specific lm'estmeût porffolios. we
reco¡ciled Treasury's records to Treasury's custodial bank statenrents as of December
ll_ 2015

For the Specrfre Purpose Investment portfolio. rve recoaciled tbe Treasury's reco¡dE 1o

the Treasury's custod¡al bank as of December 31, 2015 for the rnvestments safe kept by
the custodial bank. fnvest¡nents that are rot safe kept by the custodial bank were traced
and agreed to supporlüig docunrents urcludrng LAIF Etatementç aç of Decenrber 11.
2015- LAC-CAL Bond Anticipation Notes Board Resolution and Rancho Palos Verdes
Redeveloprnmt Agency Project A¡ea No. I Tax Allocation Bond issuance documeut of
1991

a

¡¡å{.56ñ ¿OaonnrrLlP
l;f 5 F ¡u'o¡ 5trÈet. lú te :5Cg
La: Ai¿eìè5 a,Á 9¿ll'? wfr$r. m80{Pa, co rn
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3- ObtainedtheTreasury'sreconciliatiorsofcashandmvestmenlsatOctober3l.20f5"Noveuber30,
2çi5. aúi Dece¡¡be¡ 3i. 2ûi5 a¡id veri6eri ihai cash a¡ti invest¡¡esis were recoacüed i¡etc¡e€o iùe
Treasury's records and the Ar¡dilor-Co¡foller"s records grsuaot to Government Codc Section
26W5. Tested the matüen¡tical accuracy of the reco'nciliatious ad traced recomilfurg items of
3500.000 or greaùer to sryportmg docr¡nenls- ucluding deposit permits and journal vouchers
geoerated from tbe Cormty"s gmeral ledger systern, concmtralim bâûts' daily activrty reports,
and daily cash æports generated by tbe Cashier's Office-

Results: No exceptions were noted as a result of ourprccedures-

a- Agreed amor¡ots repo{ted on tûe Stalenmts of Net Posiüon at Dccember 31, 2gl5 to úe rwords
of the Treanrry.

Results: No excqrtons were noted as a result of our proceúres.

We were s1 -rg¡ged to" aûd &d rct cüÁ¡ct an atdit, úÊ objeclive of rrticb wq¡ld be tbe rylessioo of
an o¡inim m tüe si¡tmb of æt position- Accmdingþ, rre do nd €xpßss s¡cb an opin¡m- II¡d we
p€rfümed additional proceúnes, ofu mders mig,ht þy3 coæ !o flr rüeúiü rh¡t wu¡ld h¡ve bem
rcportedø yor

Thts rtport is idended solcly fa the infqmatiæ md ruc of üe ñÊíúcrs of thc Bmd of Supcrvrcs,
Trcasry mdA¡¡dúor-Coûoller ¡rsn¡gËnerxt md is mt idodedúobe ad úm¡dooabe us€dby arJ,ue
&r åm úose specrñd pertres-

H*n 6N i Ùc*a /P
t oe AagÊtËs, C¡lih'r¡í¡
Augr¡st 31, 2Ï}16
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LOS Å.\GELES COT,T{TY TREASUREII AN:I)
ÏÅXCOLLECIOR

Statemmts of Ne{ Pocition dlldqpend€rú
Accffiaat's Rcvier Report

û¡trch 3l- 2016
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Lû¡ A:IÍGELESI COL'I'ITY TNS.ASUNEN .A}¡I} TAX C'OIIE|CTOA
Strûemñ ofl¡et Mim

llüch 31,2016

fúbqcoriú.nß

Ific(t)

lld:pcadcf læmdd'cnlyfurRcpoûl -----.----.1

sfana*rof,NdFocifioo- ---_--"-.----.t

lfebúÊllfficd¡of,lddSositim- -.-----.------..5
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Cârt¡f¡êd
Public
Accountðnt9

Independent Account¡nt" Relierv Report

The Hororable Boød of Srryeniisorr of tåe
Counfy of [os Angeles, Calrfornia

IHe have revreç'ed tåe accompanyrng gtalemeûfs of net posifroo of tt¡e f.os Angeles Cormty Trsasurer and
Tax Colleclor {Treasury), Caliform4 aç of March ll, 201ó a¡d the related note to tlæ stateo¿ots of ¡r€{
poeihon. A res.ie$. mcludes pnnan¡y applylûg anal¡rtral proceûnes to the Treasury's finar¡cial data aú
meking rnquines of fbe Treasr¡ry-5, managemt. A rerre¡¡'is substaatrally less in rcope ttæ an audii. the
objectile of whrch rs tte expressron of ao ryinion regardog tbe statesreats of net posrtroa. Accordrngll',
we do not expre*s such an opinrø-

llanegeæltor Rrrponsibililv for fhe FinancÍrl St¡temott

Management of the Trøsrry is responsrble for tbe preparafton a¡d far¡ preseotatioo of tte *atemeots of
net positioo rn accordæe rliû tþ Cal¡forûia Covemmeot Co& Section 2ó920. this incftdee ûe desigu
¡epterærüatioo" aod mar¡teo¿nce of iotemal cmlrol reletant to the preparaboo d fair prerentation of
tbe statemet¡ts of æt posrtron thal a¡e free Êom maûerial r¡r'sstatement rvhether ú¡e lo Êar¡d or e¡ror.

,{ccoüntrtrt's Rcspondbilitl'

Our responsibilrtl is io cmó¡ct lùe rcrrew eogagemenl in accordæce with Stater¡reots o¡ Sta¡dads for
Accormting and Retrer*'Serrrces p,romilgated by the Accowhag and Relieç' Senrces Connnrttee of tüe
Anerican Instinne of Certified h¡blic Accounla¡ts. Tbose sta¡¡dards requlre us to perform proceóres to
obta¡n limrted assürrurce as a basis for reportrag wheüer r¡¡e â¡e âll.are of any maknal modiÍcatroos tüat
shor¡ld be made to 1þ finenciel stateueots fø tlæm to be ur accordance wrth tte Califorora Cror.ernmeol
Code Seclrø 26920 We beher.e fhat úe resrlts of mr p'roceûres pror.lde a ¡easonable basis for otu
co¡clusrm,

AccoultâBt" Couclusion

Based o¡ our rer.ieç'" we ¿¡re not awre of any nraterial modiñcatio¡s tt¡at shor¡ld be Ende to the
accoryaaying statement"ç of æt position i¡ øder for ther¡r to be in accordance with lhe California
Governsreot Code Sect¡oo 26920.

Baris of Åccounting

As discussed rn Note I to tûe statemeûts of aet positron. tle fnancial state¡nerts are prepared on an
accn¡al basis of accouûlrng by the Treasury to comply with the financial r€porf¡¡¡g prolisions of the
Califonria Governmetrt Code Sectioo 26920. aad rs ûot hteoded to be a presmtatror¡ rn co'nforouty wth
accouotrng p,riacrpløi generally accçfed m the United States of America.

fulac â5 6,ñ g û'{onne LIP
?;:5 t.tue.oJ 5t,!ti. l!.te :5lt
Lô; A.ge'€: {À 900:l www. nrgocpa.corn
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&strlcdm m Us

Tt¡s rrporl b ionmdod solÉúy fu üc ùúmøtim md tse 6f fts ûr'ngc¡¡¡¡fs of úÊ Cûdy of I¡c
Âtrgf&s üd fu Boud of Srylrvircs of e. Coilúy of Los Aq& md is mt iffidcd b bÊ, md rhd¡ld
æt b!, rËed by nymc ú:r &æ ücße ryGciúd püfics.

N** 6ù¡ i ùc*t tP
LæA¡Sdrq C¡lifrßic
.4ryffi31,201ó
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LOS A¡ÍGELES COINÍTYTRE.{,SURER å.'\T} TAX COLLECTOR
$tdmfs of Ì.Iet Pocition

llüch 31, ?016

E¡icrn¡l
I¡ve¡tncnt

Pool

$pccitc
Pupore

l¡vc¡t¡¡c¡l

(Xt r
Spcc6c

bvcclno¡ûs
Ascctr

Trcag¡rãC¡sh
f¡ve¡uc* (FairVaû¡c)

Id.re$neccrwbþ

Tol¡l Assctg

Liebilnics
Tr¡dc6 Pðr¡bL

Tc¡lLi¡hilitics

Tor¡l Ncr lqotitioû tldd b Trgrt

361.800.935
26.899,t82,641

,t4,018,étl
97.4E4.83t

27O936

30r.919
t s

273052421E7 97 755.767 tot,9t9

4t0.030.m0

410,030,fl10

I 26"895.t72"t87 t 97.755"761 ¡

See accorpaoyrng oote a¡d mdependeot accountmfs review report.
l

301,919
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LOS åNGELES COL¡ffY TREAST:RÍR Å¡íD TAX COLLECTOR
Note to úe Søtemeots of Net Positroo

Mdch 31.2016

l\ote I - fiummarl' of Significant Accounting Policirç

The Finaacial R4¡orting Entitv

The Los Angeles County Tieasr¡¡rr and Tar Collector (Treasury) is responsible for bilkng, tax colle<tron.
barkiug" rn'estment and ¡ccsuûtabilify of p$üc fiuds- The Treasury måidarns fh¡ee rnvestment
po'rtfolios. the Exterral InvesMt Pool portfolio (fb€ pool), üe Specrfic Rrrpose Investment portfolio
(SPÐ and Other Specific Investments porfoho (OSÐ wrtü ryroximafely $26-9 billion, $97,8 millim a¡d
S30? thousa¡d, respectively, m ùolal æl positrom as of Mæch ll. 2016. The Pool is rnanaged b!" úe
Treasury on bel¡alf of tle Pool parûcrpanls lbat itrh¡de úe County of Los Angeles (Counfy) and oóer
entities tùat a¡e requird by State Satfes to paticþte in tbe Pool, such as, local school dirtncts,
communify colleges and tbe Sryerior Cærts" Vohmlary paliopants m tbe Treasury csnsiit of lbe
Sæitation Disticts, tüe Meùopolitæ Trruportatron Arfûø:fy, fu Sqfh Coad Arr Quality Mæagemmt
Distnct, ad ceúain other mnicrpal agernres- Thc depoerts held for these entrùes are invesfed in tþ Pool
md SPI portfolios- The ¡ssets m OSI are held by úe Treanry for a Couufy Oçarment, pursuaat ûo

Sectim 1300.76.1, Title 28" Calífo¡nra Code of Rrgulations (State Code), The State of Cahfornia allocrs
6e County Bord of Srryenrsøs (Boa¡d) the ability to delegate fhe investmed aúhnty to üe Treanrry
in accorda¡ce with Section 5360? of úe Calrforma Gcvemld Code (Govern¡nmt Code)- On ¡n ¡nnu¡l
basis, fhe Boad delegat€s lbÊ invçtment adùørty ùo tbe Treasrry" Tbe Pool is rct registered çitt the
Securities and Ëxchauge Comission (SEC) es æ invelænt coopæy

Fioancial Statmt Prexntation

The accorymylng datements of net poritim ue prepred on m accrr¡al basis of accoudmg by the
Treasnry to eoryly wiú úÊ fnaocial rçorting proviuons of tte Crovrrnment Code Section ?6920-andß
mt intmded to be a p'resedâtioo in cmformity srift ¡ç¡puqring pinc'ples g€o€raüy accepted in fu
Unifed States of Agrcrica- In'e.tut f¿¡s¿cfions se reeorded oa the bade dale a¡d at fau vaft¡e in
accffdatrße u'ift GASB SlalÊmrot No. 31" Accormting and Finsncial Reputingþr Certain lrrvntmeng
and þr Ertetnal bwestment Pools- Deposits a¡d investmeds kld by rbe Trcasry are eryosed to ris&s
sr¡ch as crÊdit rislq concenlration of crsdit ris&. cr¡stodial credit rislç ad iot€æst raþ rish Treasrq.
m.ânâgemeril bas elected to omit ri* disclosr¡res reCr¡ird by Govemuental Accormtiog Stædads Boad
Stateoent No- 4O, Depsit and Inveslment Rßk Discîosro'es - dn amendment of GASB Statement No. 3
and the fa¡r valr¡e disclosr¡¡e reqrrir€d by GASB Stalemt No. 7?- Fair Value Measurement and
Application, sirce such disclos¡res are not requird by lbe Califoroia Goverorcot Code Section 26920"
The Treasrry' ís in the process of omluating the rryact of GASB Stafement No. 72 md does not belier'e
there to be any material impact relatiry to fte faû value of iavestnents.

Cash and Ðef¡osits

As of Ma¡ch 31. 2016, the Treasury nâintained accounts in stx banks- The carrying a¡nouat of tlre
Treasury's total d€posits in financial institutions nas $361-3 million plus $0.5 mllion irr cash rn the
Treas¡ry's vault.

5
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LOS å"\GELES COL]\TY TREÅSI.ßER A}ÍD T"{X C]OLLECTOS
Note to lhe Sfatements of Net Posrùon (Continued)

ivía¡ch 3i, 2ûió

Note I - Summarl of Sigdficant Accounting Po[cies {Coutinued)

Under Cal¡fom¡a Govemment Çode Section 51652, each Ínanclal instin¡troo m Calrfsm¡a s requred to
pledge a pool ofsecurities as collateral agât¡rit all ofits pubhc degosrfs- Gol'er:¡rnrnt Code Sectton 53651
md 51652 delueates the tlpes of elrgible secunües and the requ¡¡ed collaleral percentage of aJ lea¡t
1107o, respectt'eþ. In addition, r¡oder Gorter¡¡nent Code Sectron 53653. the Trearurl'has drxreúoûr ùo

wafu'e security for lù€ porbo'n of ary deposits as ¡*r¡red pûrsr¡ant to federal taw. Ihugb cor¡þæh¡al
agr"emmt" lûe Treasury has opted to ì¡'arl'e :ecunt'' for the pcrhon of depoarts, ç'hich i: fderally
insured.

Tbe total balance of depoats in f¡læcral msti¡.ú¡ons was col'ered by federal deposlto'ry" insr¡ra¡ce q
collaterallzed niü :ecr¡ritrcs monitored by' the Local Agorcy Security Program (LASP) of tbe Califomia
Deparhmr of Br¡sims Ot'ensrght. LASP cmf¡rd tåät the pools of collateral related to tle Cormty
Treasrry's deporrß were Eai¡taiæd at required lel'els as of Ma¡ch ll, 2016.

Ïreasury' s tnr'çtment Strateg*'

Tk Treas¡¡r!"s i¡t-eshenl rfategl'fø tte Por¡l 1s to eüq¡rç l&e xfe{y of pmnpal" to pmlide sutrcient
cash ùo meel di$r¡rçeml æeds aûd 1o æhrese a rslrrn. The cash flow ¡eeds of tte Pool particrymtr are
mmitored dafy fo er¡sure ttat sufficrent lre¡úty is ma¡¡taued to meet tbe needs of prtrcryants- The
Treasury's basic iur"etu€nt sbalcgX' is to hry aod hold- to a designated eah¡rity" high quali\. fixed
i¡come in'esfumfs-

The SPI portfolio is r¡sed io accotd for ttre net posrlion of indm&nl rr'eslmt accouals- m aggregate-
The related in'estmei¡t acúvify ocülrs t?aratefy ñoln fhe Pool and is provid as a s'enice ûo Poo[
participants ud external in'esùor¡. The mdt{dual investment;tategres are based oo tbe requests fr,om
:he participants-

The OSI podfolio rs used üo accotml fø the assets placed with the Treazury pursuanf to State Code. The
invest¡rrnt activrtl'occurs sepr:ately fiom the Treasury's Pool ard the related in'estment sûategt€s are
governed by State Code.

The rnvertme[ts in the accorpüyurg staternents of net posiúon are reported at fair vahrc- Tbe table
belou'sunmmzes the inl'estmetrts slafed at fair çaftre and cost for the Pool:

Pod Fair lïuc Cocl

CbmrrcâlPapcr
Cbrporate and Deposit lrlotes

Los Angelcs Cbunw SccurÍrs
Ncgotrablc Cstfü ¡¡es of Depos I
U. S" A ge¡c r.- Scc u¡itics

U.S. Treasury SecùntÉei
U.S Treasury Notes

U.S. Treasury &lb

Total Pool Investnrnt5

s 7.6t5323.7+1

50.1t&325

57.000.000

3.776.93L485

t4.yt.624.729

115.874.808

722.50&550

$ 7.ó15.351.&12

49.979-656

57.000.000

3.776.6"18.556

t4.5:5.1.18.093

135.8ó5.874

7Ð..237.43s

s 26-899.182.ó{l $ :6,88?..:61.456æ-
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LO$,ilì*GELESCOLI{TYïREASURERÅNDTAXCOLLECTOR
Noûe to tüe Shtelned¡ ofT.tret Positioo (Coûtifl¡ed)

Marcb 31,2016

Note I - $rrumrry of Signtficent Accountlng Potrcics {Continucd)

The tahles bel,ow s"rlmsize tùe inveshents sû¡ted at fair vat¡e aod cod for th SPI md OSI portrolio:

Ê¡r
Loøl Ageacy favælæ¿t R¡nd
Loc Angcbr Cor¡ûty Sccuüe¡
U.S" Ageory Sccu¡ä¡
U.S"Trcarury Socwüs:

U"S. Tan*nry Eondr

Totrl$r[htrcartñß

(,6r
U"S. T¡c¡¡r¡ryIlü¡

TotelGlhve¡hral¡

3
Fi¡1T¡r

4L4pt.ry
4*75.W

9_527ü'

3

Co¡f
a"gz$t
4.475.0m

fi.ffi2t4

85.718 85.t26

t 97M.Bt J n5ß2n

3

FirI'dE
3o''9'9

Cost

Ð1.673

¡ ,ot.9t9 N.ß73
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LOÉ *IGELES COT]NTY TBEASI,'NER AND
TAXCOLLECTOR
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Márch 3f 
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2016
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1Tþ Certif¡ed
Public
Accountånts

Èr'art i

tér' l:telt

Independent Acrountant'¡ Report
on Applling Àgreed-{.:pon Procedures

The Hor¡o¡able Board of Srryervrsors of the
County of fos Argeles. California

\Ã¡e have performed the p'rccedures enumerated belo¡', which were agæd to by the Ip¡ Angeles Cornty
Auditor-Conùoller (úe "Auditor-Conhlled) æd fte L,os Angeles Cotrotl T¡easurer aad Tax Collec{or
(Treasury). solely to assist yor with the requirmmrts of Califorma Govem¡pnt Code Sedioo 26920 far
resreqr of fe statenreats of sf{ posrtion of lhe Treasrry as of Ma¡ch 3I. 2016 (Staternmls)" The
J¡sa5r¡¡'y's m^negem€ot rs respoosible for tb Statermts, Tbese agreeûrryon proceú¡res mgageû€ût was
cooú¡cted m accordance with attestahon staodards eftabtßhed by lüe Arenca¡ Instilrde of Cerfrñed
Public Accormta¡îs. The sufficiency of tlese proceúres rs rolety the rerymsibrlity of those partres
specrãed rn úe report- Co'nsequmtly" we sute no repres€r¡falron regardrag the sufficimry of the
proce&rcs described belor¡' diher for the purpøe for *'hrch thrs report has been reqnfed or for any
otherpurpose.

Th proceúres and or¡r finúngs are as foltows:

1- Obtar¡ed the Treasurl"s ba¡k ¡econciliaho¡s at Ma¡ch ll, ?016, veriled that tåe bank accormts
were recoæiled Jo the Treasury's accormting records and conñ¡r¡æd Trea:uqr's cash held by bmks.
Tested the mathemalical accurary of the reconcilialrons a¡rd traced reconciling items of 3500,000
and greater to supportrag docrulents. mcludiry ba¡rk statements:ubseguell to À¡farch 31, 2016.

Results: No exceptrons were ¡oted as a resuft ofour procedurer-

-1. Obtarned Treasury's reconciliations of rm'estmmts and other safe kept securities at Ma¡ch 3t,
2016" verified that the investme¡ts recorded rn Treasurl'"s records we¡e reco¡ciled ¡o. and
co¡Írmed wrth, Treasury's custodral bark. safekeeping agent and other custodiaas at Ma¡ch 31.
2016. Tested the mathematrcal accuracy of the reco¡crliafions a¡d Faced reconcili¡g items of
$500.000 and greater to rupportrng documents,

Results: No exceptrons ç'ere troted as a result of our procedrues" Suppoling docurnentalion was
defined as follows:

For the External lnveslmmt Pool a¡d Other Specific l¡r'estment portfolios" we
reconciled Treasury'r records to Treasury's custodial bant stalemeats as of Ma¡ch 31,
20t6.

For tlre Specifrc Purpose lnvestnrent poffolio. rve rcconciled the Treasury': reco¡ds to
the Treasury's custodial bank as of March 31, 2016 for tbe rnveslnents safe kept by the
cuçtodial ba¡k. Inveshner¡tç that are not safe kept by the custod¡al bank were baced and
agreed to supportiag documents urcludrng LAIF staterüents as of March 31. 2016, LAC-
CAL Bond Anticipation Notes Board Resolution and Rancho Palos Verdes
Redevelopmeut Ageücy Project A¡ea No. I Tax Allocation Bond rssuaoce docur¡rent of
1997

a

a
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3 . Obtained the Treasury's reconciliations of cash and i¡rvestmmts at Janury 31, ?016, F€tnwy 29,
30ió, anri March sl, 20i6 srrd verificd tirat casir and i¡vestmefis wetre reco¡cüed irctweea the
Treasury's records ard th€ Auditor-Controller"s records prrsuant ûo Gove¡nrne¡t Code Sectio'r
26905. Tested the m¡them¿lical accuracy of tbe reconciliations and traced reconcili¡g rtems of
$500,000 or greater to s4portng docr¡merts, includrng deposit perrrits â¡rd joürnal vor¡ckrs
generated from the Coun\t's general ledger systern, concentr¡tior bar&'s dai$ activity rrporls,
aad daily cash reports gmerated by lhp Ceshicr's Office-

Results. No exceptions wcre noted as a result of our procedures-

4. Agreed âmoütts reported oa lbÊ Statsmeots of Net Position at March 3l,2016 to tte records of
tüe Treasury-

Rcsults: No exceptions were sotcd as a result of on proceûrres.

We were not enpgpd üo. asd did ¡ot, conÁ¡ct n adit úe oôjeclive of r¡tich wqild be th exp¡essiæ of
u opinim æ tüe ststæts of nct posilio- ¡ccordrnsl!', rre do nd eryress such en opiniotr- II¡d we
psrftræd additional prffi¡rcs, oúer q¡tters rnighr kr¡e cæ to ur dention th¡t wq¡ld hf,r¡e beeû
repøiedbyou-

This æporl is iffi çohty for lte infuim ud r¡sc of fhp mernbcrç of the Bord of Sæcn¡isms,
Treasury mdAditor-Conùoil€f lrnilageí'€d and is trd
&r ûaü eocc specitrrd perti€s-

N*n 6u i Ùc"a Æ
Locaryd€q Califrmi¡
AuguS 31,24rc
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